ATLANTIC REPUBLICAN WOMEN’S NETWORK

GENERAL MEETING MINUTES

DATE:
February 27, 2009

PLACE:
LPGA International Club

Social Time—11:30 a.m. to 12:00.  The ARWN meeting was called to order by President Patty Teeters at 12:05 p.m.  Loretta Tuttle led the group in prayer and in the Pledge of Allegiance to the flag of the United States.

Guests:  Many guests were introduced from each table, including presidents of the Ormond Beach and Daytona Beach Republican clubs, a representative from the News Journal and Dan Quiggle who is running for Florida Senate District 8 (Jim King will have served the maximum term of 12 years in 2010).

A motion was made and seconded to dispense with the reading of the minutes.  January General Meeting Minutes were reviewed and approved by the Minutes Committee.  The minutes are posted on the ARWN Web site for anyone interested in reading them. 

Treasurer’s Report—Susan Knapp:  A reconciliation was made of the account and an adjustment of $314.63 was made to, making the Reconciled Balance on January 1, 2009, $1,922.82; January 31 balance - $2,364.50.  The Treasurer’s Report will be filed for audit.  

Membership Report:  Patty Kerr is still working on the membership.  We have quite a few new members, and we had 48 paid members at the end of January.

President’s Report:  Patty Teeters announced that Melody Gebicki is the Legislative chair.  They will be going to Ocala tomorrow and Tallahassee at the end of March to meet with legislators.  An update will be in the newsletter.  Any questions about laws or information you would like presented should be given to Melody or Patty and they will bring them to Tallahassee.  Patty said she was very encouraged about the energy in Volusia County and in the plans to promote conservative candidates in future elections.  The latest stimulus package is over 1 thousand pages and it was not even read.  We need to be sure that we are aware of what is going on.  We, as a club, will be keeping you informed.  Mortgage interest will not be as deductible and charitable contributions will not be as deductible.  

Conservative Book Club:  Carol Pratt gave an announcement about the club and the types of books they read and discuss.  It meets on the third Thursday at LeCrepe Restaurant in Ormond Beach at noon.  The book for March will be A Woman in Berlin, which is about six weeks in the life of a women in Berlin during the Russian occupation.

Speaker:  Dr. John C. Robertson, Vice President at the Federal Reserve Bank of Atlanta, and one of the bank’s senior policy advisors presented:  Economic Conditions & Policy.  One of the rolls the Federal Reserve plays is to monitor economic conditions in the Southeast.  To better engage with the public and get information, the cards placed on the tables are for the public to obtain information on the economy and to provide input by registering on the Regional Economic Information Network.  Key Messages of Dr. Robertson’s presentation:  1.  The US is facing a financial crisis and a severe economic downturn.  2.  Because of the seriousness of this, we need a 
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comprehensive policy response.  The Federal Reserve actions include traditional monetary policies plus targeted credit market support. 
When the economy is contracting, we have job loss.  This loss is much deeper than we have seen before.  Right now there is no evidence that the job loss is at an end.  Expectation is that the employment picture is going to get worse.  Whatever sector of the economy we are looking at now, they are all in recession and broad-based job loss.  Even the government has stopped adding jobs.

Housing market data are all going down.  The net supply far exceeds demand and that is the big pressure on housing prices in a way we have never seen before.  From 2006 to 2009 there is big downward pressure, falling at a rate of 15 percent annually.  January figures did not indicate there is a bottom there.  

Comprehensive Policy Response:  

· The heart of the problem and recovery is conditional on the credit market.

· Credit market is dysfunctional.

· Businesses cannot get the funding.

· Banking system weakness—they grew in a way that led to the problem

· We need to restore conditions in the banking system.  It is not playing the traditional role of lending right now so the growth is not there.

· Fiscal stimulus plan is an attempt to address the general economic weakness.

· At this time the private sector doesn’t have the ability to do it so the federal government stepped in to help.  

In a traditional monetary policy, the Federal Reserve can control the interest rate by lowering the federal funds rate.  The traditional 5.25% has been cut to .25%--it cannot go any lower.  Weak economic conditions are likely to warrant exceptionally low levels of the federal funds rate for some time.  The traditional way is not working because credit markets are shut down.  The impact of lowering the funds rate is limited by credit market dysfunction. 

The non-traditional policy focus will be to support the functioning of the financial markets and stimulate the economy.  

Federal Reserve Programs:

· Short-term lending to banks.

· Lending to non-bank credit markets in commercial paper, money market funds, ABS (asset-backed securities) market.

· District support to mortgage market, agency debt, and mortgage-backed securities (MBS), mortgage rate are lower.  Because we are in a recession, there are not many mortgages being funded—too risky with the loss of jobs.

Outlook:  Gradual recovery.  The last quarter of ’08 was way down.  We are likely to be in this negative situation for most of this year.  There is quite a bit of uncertainty.  There are still big “ifs” to the forecasts.
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Dr. Robertson asked for opinions and questions from the group and questions all around the room were addressed until President Teeters had to put a stop so Dr. Robertson could leave to make his plane.  Some of the tough questions were:  Why is it that the Federal Reserve is not audited?  Dr. Robertson said he did not know but would find out and get back to us.  Another questions was:  Why have they stopped publishing the M3 and the answer was that as the financial industry evolved, it became harder and harder to get a handle on it.  When the discussion was stopped, 

Dr. Robertson said anyone could send questions or concerns by e-mail to him or to Patty and she would forward them on to him.

Announcements:  The March Board Meeting will be held on Friday, March 6 at 9:30 a.m. at the home of Patty Teeters, 567 N. Beach St., Ormond Beach.  The March membership meeting will be on Friday, March 27 and the speaker will be Rudy Treml, District Director of Americans for Fair Taxation, who will be speaking on the Fair Tax. 

The meeting was adjourned at 1:40 p.m.

Respectfully submitted,

Tricia Elwyn, Recording Secretary

